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Preview of the Week Ahead

Inflation as measured by the PCE price index likely rose to around 4% in April as gas prices climbed; the PCE is the
Fed’s preferred inflation gauge. April likely delivered more solid gains in personal income and spending, but those
gains were largely swallowed by inflation. The core PCE price index was likely little changed, hovering around three
and a quarter percent. The Fed has made clear they are unhappy to see it stuck above their 2% target.

Real GDP growth for the first quarter is likely to be revised higher in the second estimate, reflecting upward
revisions to consumer spending. Inflation in the first quarter also is likely to be revised higher.

The Conference Board’s Consumer Confidence Index® likely edged lower in May as gas prices reached new four-
year highs. Even so, this measure of sentiment should still look considerably better than the University of
Michigan’s Consumer Sentiment Index, which is at a record low. The Conference Board’s Index remains only
slightly below its post-2000 average.

Durable goods orders likely registered another solid increase in April as more civilian aircraft orders came in. Core
orders excluding aircraft and other volatile categories likely rose as well, though at a more moderate pace.
Manufacturing has picked up since the turn of the year.

The Week in Review

Minutes from the Federal Open Market Committee’s April meeting showed that “a majority” of FOMC members
see a rate hike as a possibility “if inflation were to continue to run persistently above 2 percent.” While the
committee left the forward guidance in their April statement unchanged—uwith a mild lean toward easing—
“many” FOMC members would have preferred to strip that bias out. The FOMC isn’t sending a strong signal in
either direction; uncertainty is everywhere in the minutes (mentioned 11 times). Practically speaking, the Fed is
unlikely to raise rates unless tariff- and energy-driven inflation begins to seep into more domestically determined
prices: labor-intensive services or housing costs, for example. That still seems unlikely given modest job growth
and a clear margin of slack in the labor market.

Housing data perked up last week. The NAHB/Wells Fargo Housing Market Index rose to 37 in May from 34 in
April, returning to pre-war levels. Current sales conditions, sales expectations, and homebuyer foot traffic all
improved. The National Association of Realtors’ Pending Home Sales Index rose 1.4% in April, registered its
strongest April reading since 2023. The index tracks contract signings and is a strong leading indicator of existing
home sales.

The U.S. 10-year Treasury yield rose to near 4.7% last week, its highest since early 2025, as oil prices rose. Crude
oil futures and the 10-year yield often move in tandem. U.S. crude oil inventories fell by the largest amount on
record last week as exports jumped. Domestic crude oil production also rose sharply in the first two weeks of May
but remains below December’s level.
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Economic Release Prior Consensus Comerica
Release Forecast Forecast
ADP Weekly Employment Change, 1,000s (Week of 5/9) 42.3 — 40.0
Chicago Fed National Activity Index (Apr) -0.2 — -0.1
FHFA Purchase-Only House Price Index (Mar) 0.0% M/M — 0.1% M/M
1.8%Y/Y — 1.7%YIY
S&P Cotality Case-Shiller 20-City HPI (Mar) -0.1% M/M | -0.1% M/M | 0.1% M/M
5/26 0.9% YIY — 1.2% Y/IY
Conference Board Consumer Confidence Index (May) 92.8 92.3 91.0
Conference Board Consumer Present Situation (May) 123.8 — 123.0
Conference Board Consumer Expectations (May) 72.2 — 71.0
5/27 No Market-Moving Economic Releases — — —
Personal Income (Apr) 0.6% M/M | 0.4% M/M | 0.6% M/M
Personal Spending (Apr) 0.9% M/M | 0.5% M/M | 0.4% M/M
PCE Price Index (Apr) 0.7% M/M | 0.5% M/M | 0.5% M/M
3.5% YN | 3.9%YN | 3.9%VY/Y
Core PCE Price Index (Apr) 0.3% M/M | 0.3% M/M | 0.3% M/M
32% YN | 3.3%Y/N | 3.3%Y/Y
GDP Annualized QoQ (1st Quarter, 2nd Estimate) 2.0% 2.0% 2.1%
Personal Consumption (1st Quarter, 2nd Estimate) 1.6% 1.7% 1.9%
5/28 GDP Price Index (1st Quarter, 2nd Estimate) 3.6% — 3.8%
Core PCE Price Index QoQ (1st Quarter, 2nd Estimate) 4.3% — 4.5%
Durable Goods Orders (Apr Preliminary) 0.8% M/M | 2.3% M/M | 3.0% M/M
Durable Orders Ex. Transportation (Apr Preliminary) 0.9% M/M | 0.1% M/M | 0.4% M/M
Capital Goods Orders Nondefense Ex. Aircraft (Apr Preliminary)| 3.4% M/M | 0.1% M/M | 0.3% M/M
Cap. Goods Shipments Nondefense Ex. Air. (Apr Preliminary) 1.2% — 0.6% M/M
Initial Jobless Claims (Week of 5/23) 209,000 — 205,000
Continuing Claims (Week of 5/16) 1,782,000 — 1,775,000
New Home Sales, 1,000s (Apr) 682 660 690
7.4% M/M | -3.2% M/M | 1.2% M/M
Advance Goods Trade Balance, $ billions (Apr) -87.4 -88.2 -80.0
5/29 Retail Inventories (Apr) 0.6% M/M — 0.1% M/M
Wholesale Inventories (Apr Preliminary) 1.3% M/M — -0.5% M/M
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