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Oil Prices Lower as Markets Hope for an Iran Deal 
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Preview of the Week Ahead 

Retail sales jumped in March as consumers paid more to fill gas tanks, but sales excluding gasoline stations were 
likely about flat. Pending home sales likely fell as the war and higher mortgage rates gave some homebuyers cold 
feet. On the bright side, the University of Michigan’s Consumer Sentiment Indicator will likely be revised up from 
the preliminary release, which fell to a record low. Survey responses collected since the ceasefire will likely be 
stronger, as lower oil prices and calmer financial markets allay consumers’ worries. ADP’s weekly private payrolls 
report will likely deliver another encouraging signal. This relatively new statistic doesn’t move financial markets as 
much as the monthly jobs reports published by the government and ADP, but it is likely a useful leading indicator 
for them. This release will likely show job growth rose above 40,000 per week, equivalent to more than 160,000 
per month. If borne out in the monthly data, that would be the fastest private payrolls growth since late 2024.  
 

The Week in Review 

Oil futures prices pulled back last Friday to the lowest levels since early March as Iran and the U.S. extended the 
ceasefire, and as shipping through the Strait looked likely to resume. Prices rebounded Sunday night, but were still 
lower than in the last three weeks. Producer prices rose 0.5% in March, a sizable undershoot of consensus 
expectations for a 1.1% increase. Higher prices of petroleum products were offset by lower prices for fresh fruits 
and vegetables and narrower wholesalers’ margins, both of which had risen sharply at the turn of the year. The PPI 
subindex for natural gas also fell after a surge in February—unlike oil, surging natural gas prices overseas have not 
passed through to domestic prices. Core PPI excluding foods and energy rose just 0.1% on the month. 

The Federal Reserve’s Beige Book survey of contacts across the U.S. economy shows that the war has raised 
inflation and uncertainty through early April, but hasn’t derailed economic activity. Economic activity expanded 
“at a slight to moderate pace” in eight of 12 Reserve Districts, up from seven districts in the prior report. Housing 
activity softened as consumers turned more cautious, but commercial real estate markets improved on strong 
demand for data centers. Industrial production and existing home sales undershot expectations in March. 
Industrial production fell 0.5% on a 2.3% drop in utilities—warmer weather—and a 1.2% drop in mining. 
Manufacturing edged down 0.1%. Manufacturing output is up 0.5% from March 2025, the last month before 
Liberation Day, but output of auto products is down 5.6%. Employment in auto and parts manufacturing fell 
22,500 or 2.3% over the same period, according to the March jobs report.  

Existing home sales pulled back to a 3.98 million annual rate in March from 4.13 million in February, 
undershooting expectations. The median existing-home price rose 1.4% from a year earlier to $409,000. There 
were 4.1 months’ supply of homes listed for sale in March, consistent with a balanced market, albeit with supply 
and demand both weak. The National Association of Home Builders / Wells Fargo Housing Market Index fell in 
April to the lowest level since last September. The release matched Comerica / Fifth Third’s forecast, which was 
the most pessimistic among the 23 responses in Bloomberg’s survey. Homebuilders reported softer sales and foot 
traffic during the month and were more downbeat about the outlook. Similarly, the NFIB Small Business Optimism 
Index fell in March to the lowest level since Liberation Day, near our forecast and below the consensus. 
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Date Economic Release Prior Release 
Consensus 

Forecast 
Comerica 
Forecast 

  
ADP Weekly Private Employment, Change in 1000s, 4-

Week Moving Average (Week of 4/4) 
39.3 — 42.0 

  Retail and Food Service Sales (Mar) 0.6% M/M 1.3% M/M 1.0% M/M 

4/21 Core Retail Sales: Excl. Auto and Gas (Mar) 0.4% M/M 0.2% M/M 0.1% M/M 

  Core Retail Sales: Control Group (Mar) 0.5% M/M 0.2% M/M 0.0% M/M 

  Business Inventories (Feb) -0.1% M/M — 0.3% M/M 

  Pending Home Sales (Mar) 1.8% M/M 0.0% M/M -0.4% M/M 

  Pending Home Sales NSA (Mar) -0.6% Y/Y — -5.9% Y/Y 

4/22 No Market-Moving Economic Releases — — — 

  Chicago Fed National Activity Index (Mar) -0.11 — -0.25 

  Initial Jobless Claims (Week of 4/18) 207,000 212,000 210,000 

4/23 Continued Jobless Claims (Week of 4/11) 1,818,000 — 1,815,000 

  S&P Global US Manufacturing PMI (Apr Preliminary) 52.3 52.5 54.0 

  S&P Global US Services PMI (Apr Preliminary) 49.8 50.0 49.3 

  University of Michigan Sentiment Indicator (Apr Final) 47.6 48.4 48.5 

  University of Michigan Current Conditions (Apr Final) 50.1 — 50.3 

4/24 University of Michigan Expectations (Apr Final) 46.1 — 46.7 

  University of Michigan 1 Yr Inflation (Apr Final) 4.8% — 4.6% 

  University of Michigan 5-10 Yr Inflation (Apr Final) 3.4% — 3.3% 
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