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Preview of the Week Ahead 

The February CPI report will likely run cool as tame housing costs offset the effects of tariffs. Grocery price inflation 
was likely tame during the month. The January PCE inflation report likely ran hotter, since medical services make 
up a larger share of the PCE price basket, and those prices tend to jump at the start of the year. The federal deficit 
likely widened sharply in February as the 2025 tax cuts reduce income tax receipts.   

These inflation reports cover the period before the war with Iran, so they do not reflect its effects. But the 
preliminary March release of the University of Michigan’s consumer survey will: Sentiment likely retreated from 
February as the headlines and rising gas prices pushed inflation expectations higher. 
 

The Week in Review 

The outbreak of war with Iran and a weak February jobs report are clouding the U.S. economic outlook. U.S. crude 
oil futures jumped to their highest level since 2023 in the first week of the conflict, driving gasoline prices up more 
than 30 cents per gallon and diesel up more than 50 cents per gallon since the start of the month. The U.S. has 
been a net exporter of petroleum products since 2019, which mutes the shock to domestic energy prices; energy 
prices are spiking even higher in Europe, a net petroleum importer. 

The February jobs report was much weaker than expected, with payroll job losses, a higher unemployment rate, 
and big downward revisions. Employers cut 92,000 payroll jobs, the second-worst month after DOGE layoffs 
reduced federal payrolls by 166,000 in October 2025. Accommodation and food services cut 35,000 jobs, likely 
partly due to severe winter weather disrupting hourly work. Healthcare fell 28,000 because of a big strike falling in 
the survey week. Those temporary factors don’t explain losses across many other industries, including 
manufacturing, construction, private education, administrative and support services, and couriers and 
messengers. The unemployment rate rose to 4.4% from 4.3% as the labor force participation rate fell to 62.0% 
and reached the lowest level since late 2021. Most of its decline reflects workers retiring as the population ages; 
the participation rate for workers aged 25-54 edged down but was still near the highest since 2001.  

The February release included big revisions to the household survey in its annual benchmarking. The benchmark 
revised down employment in December 2025 by 1.43 million, reduced the labor force by 1.42 million, and raised 
unemployment a much smaller 15,000. Incorporating these revisions, employment fell 35,500 per month in the 
12 months through February, 2026.  

The Fed will worry about this weak report, but other data suggest it overstates February’s weakness. The ISM 
Services PMI jumped to the strongest since 2022 in February, while the ISM Manufacturing PMI posted its two 
best readings since then in January and February. The Fed began the year expecting tailwinds from interest rate 
cuts, tax cuts, and higher government spending. The February jobs report will make them reassess that outlook, 
but doesn’t provide enough evidence to re-write it. That makes an interest rate cut very unlikely at the Fed’s mid-
March decision, especially since rising energy prices will push inflation higher near-term. 
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Date Economic Release Prior Release Consensus Forecast Comerica Forecast 

3/9 NY Fed 1-Yr Consumer Inflation Expectations (Feb) 3.1% — 3.3% 

  NFIB Small Business Optimism (Feb) 99.3 99.7 100.0 

3/10 Existing Home Sales, Annualized (Feb) 3.91 million 3.88 million 4.0 million 

    -8.4% M/M -0.9% M/M 2.3% M/M 

  Consumer Price Index ("CPI," Feb) 0.2% M/M 0.3% M/M 0.2% M/M 

    2.4% Y/Y 2.4% Y/Y 2.4% Y/Y 

  Core CPI Excluding Food and Energy (Feb) 0.3% M/M 0.2% M/M 0.2% M/M 

3/11   2.5% Y/Y 2.4% Y/Y 2.4% Y/Y 

  Federal Budget Balance (Feb) -$94.6 bn — -$375 bn 

  Trade Balance (Jan) -$70.3 bn -$66.0 bn -$75.0 bn 

  Initial Jobless Claims (Week of 3/7) 213,000 215,000 210,000 

  Continuing Claims (Week of 2/28) 1,868,000 1,850,000 1,835,000 

3/12 Housing Starts, Annualized, 1,000s  (Jan) 1,404 1,340 1,300 

    6.2% M/M -4.6% M/M -7.4% M/M 

  Building Permits, Annualized, 1,000s  1,455 1,415 1,400 

  (Jan Preliminary) — -2.8% M/M 3.8% M/M 

  Personal Income (Jan) 0.3% M/M 0.5% M/M 0.6% M/M 

  Personal Consumer Expenditures ("PCE," Jan) 0.4% M/M 0.3% M/M -0.2% M/M 

  PCE Price Index (Jan) 0.4% M/M 0.3% M/M 0.2% M/M 

    2.9% Y/Y 2.8% Y/Y 2.7% Y/Y 

  Core PCE Price Index Excluding  0.4% M/M 0.4% M/M 0.3% M/M 

3/13 Food and Energy (Jan) 3.0% Y/Y 3.0% Y/Y 3.0% Y/Y 

  Durable Goods Orders (Jan Prelim.) -1.4% M/M 0.8% M/M -1.0% M/M 

  Durables Ex Transportation (Jan Prelim.) 1.0% M/M 0.4% M/M 0.4% M/M 

  Cap Goods Orders Nondef Ex Air (Jan Prelim.) 0.8% M/M 0.5% M/M 0.4% M/M 

  Cap Goods Ship Nondef Ex Air (Jan Prelim.) 1.0% M/M 0.5% M/M 0.2% M/M 

  GDP Annualized QoQ (4th Quarter, 2nd Estimate) 1.4% 1.4% 1.4% 

  GDP Price Index (4th Quarter, 2nd Estimate) 3.6% 3.6% 3.6% 

  U. of Mich. Sentiment (Mar Prelim.) 56.6 55.0 54.0 

  U. of Mich. Current Conditions (Mar Prelim.) 56.6 — 55.0 

  U. of Mich. Expectations (Mar Prelim.) 56.6 — 52.0 

  U. of Mich. 1 Yr Inflation (Mar Prelim.) 3.4% — 3.8% 
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Date Economic Release Prior Release Consensus Forecast Comerica Forecast 

3/13 U. of M. 5-10 Year Infl. Expectations (Mar Prelim.) 3.3% — 3.5% 

  Nonfarm Job Openings, 1,000s (Jan) 6,542 6,750 6,800 
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