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Preview of the Week Ahead

The U.S. likely registered another month of job growth outpacing last year’'s meager rate in February, with the
unemployment rate holding steady. Annual benchmark revisions to the household survey will likely draw
headlines; this is the survey from which the unemployment rate is derived. This monthly survey covers about
60,000 households, just a sliver of the country’s 275 million people over age 16. Once a year, the BLS
incorporates detailed population data from the Census Bureau to re-weight responses to the survey according to
demographic characteristics like sex, age, race, national origin, and so forth. These “population control” revisions
include data on immigration and so will almost certainly revise down the levels of the labor force, employment, and
unemployment. Post-revision, the household survey may well show that employment fell over the last 12 months.
From the Fed’s perspective, the most important output of these revisions is whether they meaningfully adjust the
unemployment rate. If the unemployment rate is largely unchanged, the Fed is still very likely to hold rates steady
at their next decision March 18.

This week will also see the release of January’s retail sales data, which are likely to come in weak due to
headwinds from the severe winter weather that swept the country during the month.

The Week in Review

House price indexes closed 2025 with modest increases, helping to ease the economy’s affordability strains. The
FHFA Purchase-Only House Price Index (HPI) edged up 0.1% in December, while the S&P Cotality Case-Shiller
20-City HPI rose 0.5%. From a year earlier, the FHFA HPI rose 1.8% and the Case-Shiller rose 1.4%. According to
S&P’s data, Chicago, New York, and Cleveland saw above-average price increases in 2026, while prices fell in a
number of metros that added housing supply aggressively in the post-pandemic expansion, including Tampa,
Denver, Phoenix, Dallas, and Miami.

PPl inflation spiked higher than expected in January on a jump in wholesaler margins as businesses passed on
tariff costs. The PPI rose 0.5% from December, above the 0.3% consensus, and core PPI excluding foods and
energy jumped 0.8%. Trade services (wholesale margins) spiked 2.5% as professional and commercial equipment
wholesaling margins surged 14.4% after falling 8.6% in December. This category includes wholesalers of IT
products, office equipment, dental and medical supplies; strong demand for IT equipment from the Al boom is
contributing to inflation in this category. Foods prices fell 1.5% and energy prices fell 2.7%. From a year earlier, the
PPI rose 2.9%, while core PPl excluding foods and energy rose 3.6%. Core goods PPl excluding foods and energy
registered its largest year-over-year increase since early 2023, rising 4.3%.

The Conference Board’s Consumer Confidence Index® rose to 91.2 in February from an upwardly revised 89.0 in
January. The modest improvement still left the index near the lowest since the current expansion took off. Tax
refunds could help explain why consumers felt a little better: The Treasury Department reports that individual tax
refunds are up 32% in the year through February 24. Consumers’ views of the job market improved slightly but
were still near the weakest since early 2021.
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Economic Release Prior Consensus Comerica
Release Forecast Forecast
3/2 |ISM Manufacturing (Feb) 2.6 51.6 52.5
3/3 |Wards Total Vehicle Sales (Feb) 14.85 million| 15.3 million | 15.7 million
ADP Private Payrolls, Net Monthly Change (Feb) 22,000 50,000 60,000
3/4 |ISM Services PMI (Feb) 53.8 53.5 54.5
Federal Reserve: Beige Book — — —
Nonfarm Productivity (4th Quarter, Preliminary) 4.9% 1.7% 2.1%
3/5 |Unit Labor Costs (4th Quarter, Preliminary) -1.9% 2.0% 2.0%
Initial Jobless Claims, 1,000s (Week of 2/28) 212 215 215
Continuing Jobless Claims, 1,000s (Week of 2/21) 1,833 1,841 1,835
Retail Sales Advance MoM (Jan) 0.0% M/M | -0.3% M/M | -0.4% M/M
Core Retail Sales Ex Auto and Gas (Jan) 0.0%M/M | 0.2% M/M | 0.0% M/M
Retail Sales Control Group (Jan) -0.1% 0.2% M/M | 0.0% M/M
Nonfarm Payrolls, Net Monthly Change (Feb) 130,000 60,000 70,000
3/6 |Unemployment Rate (Feb) 4.3% 4.4% 4.3%
Labor Force Participation Rate (Feb) 62.5% 62.5% 62.3%
Average Weekly Hours, Private Employees (Feb) 34.3 34.3 34.2
Average Hourly Earnings (Feb) 0.4% M/M | 0.3% M/M | 0.2% M/M
3.7%YIY 3.7%YIY 3.6% Y/Y
Consumer Credit (Jan) $24.0 billion | $11.8 billion | $24.0 billion
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