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Preview of the Week Ahead

Delayed personal income and outlays reports will likely show that inflation held a solid notch above the
Fed’s 2% target in October and November. Personal consumption expenditures were likely soft in October
during the government shutdown, then bounced higher in November as the shutdown’s headwind abated.
Personal income likely grew solidly in October and November. Delayed construction spending data will
likely show that building activity began to recover in September and October, supported by the Fed’s rate
cuts. Construction spending likely was still down from its recent peak in mid-2024.

The Week in Review

Retail sales, industrial production, and housing data for the fourth quarter showed the economy closed
2025 with better momentum than expected. Retail sales jumped 0.6% in November as the holiday
shopping season kicked into high gear. The end of the government shutdown boosted spending.
October’s sales were revised down to a 0.1% decline. Core sales excluding autos and gas rose 0.4% for a
second month in a row in November. Industrial production rose 0.4% in December as the cold pushed
utilities output up 2.6%. Manufacturing rose 0.2% on the month. In year-over-year terms, industrial
production rose 2.0% with manufacturing also up 2.0%, mining up 1.7%, and utilities up 2.3%. The motor
vehicle assembly rate receded to 9.68 million at a seasonally-adjusted annualized rate (SAAR) from 9.72
million SAAR in November and was the weakest since early 2025. The assembly rate averaged the lowest
in the fourth quarter since the first quarter of 2022. Carmakers are making the difficult adjustment to the
end of EV subsidies. Aerospace production is going gangbusters, by contrast, with the IP component for
aerospace and miscellaneous transportation equipment up 1.5% on the month and 17.2% on the year.

New home sales jumped 3.8% on the month in September after an 11.3% surge in August, then held
nearly unchanged at that strong level in October, edging down 0.1%. September and October’s sales were
nearly the strongest since early 2022, helped along by ample listings and the Fed’s rate cuts. The median
price of a new home sold fell 8.0% on the year in October to $392,000 and was the lowest since mid-2021
as builders shrank floorplans and discounted to keep units moving. Existing home sales are beating
expectations, too, up 5.1% on the month in December to 4.35 million units SAAR; December’s seasonally-
adjusted pace of sales was the strongest since early 2023, but seasonal adjustment overstates the
existing market’s recovery since December is the low season for sales. The median price of an existing
home sale rose 0.4% on the year to $405,000. Median prices for existing homes have been higher than
new homes since June, a historical rarity. Existing homes are almost always cheaper than new builds, but
this relationship is now reversed since new home sales are concentrated in the lower-cost Sunbelt, while
more existing sales are in older metros where inventories are tighter and prices higher.

The CPI matched expectations with a 0.3% increase in December and was up 2.7% from a year earlier.
Core CPI rose 0.2% on the month and 2.6% on the year, both a tenth of a percent below the consensus.
The government shutdown caused gaps in data that make the CPIrun cooler than it otherwise would have.
The PPI rose 2.8% on the year in December, while core PPl excluding foods and energy rose 2.9%.
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Economic Indicator Prior Release
Forecast Forecast
Martin Luther King Jr. Day, No Market-Moving Data -
Mon -- --
Releases
1/19
Tue No Market-Moving Data Releases -- -- --
1/20
Construction Spending (Sep) 0.2% M/M -- 0.1% M/M
Wed
1/21 Construction Spending (Oct) -- 0.1% M/M 0.19% M/M
Pending Home Sales (Dec) 3.3% M/M -- -1.5% M/M
-0.3% Y/Y -- 8.1%Y/Y
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Economic Indicator Prior Release Consensus Comerica
Forecast Forecast
Personal Income (Oct) 0.4% M/M - 0.4% M/M
Thu
1/22 Personal Consumption Expenditures ("PCE", Oct) 0.3% M/M -- 0.1% M/M
PCE Price Index (Oct) 0.3% M/M -- 0.2% M/M
2.8%YIY -- 2.7% YIY
Core PCE Price Index Excluding Food and Energy (Oct) 0.2% M/M -- 0.2% M/M
2.8%YIY -- 2.7% YIY
Personal Income (Nov) -- 0.4% M/M 0.6% M/M
PCE (Nov) -- 0.5% M/M 0.7% M/M
PCE Price Index (Nov) -- 0.2% M/M 0.2% M/M
-- 2.7%YIY 2.8% Y/Y
Core PCE Price Index Excluding Food and Energy (Nov) -- 0.2% M/M 0.2% M/M
-- 2.8%YIY 2.8% Y/Y
Initial Jobless Claims, 1,000s (Week of 1/17) 198.0 -- 205.0
Continued Jobless Claims, 1,000s (Week of 1/10) 1,884.0 -- 1,890.0
S&P Global US Manufacturing PMI (Jan Preliminary) 51.8 52.0 52.0
Fri S&P Global US Services PMI (Jan Preliminary) 52.5 52.8 52.8
1/23
University of Michigan Consumer Sentiment (Jan Final) 54.0 54.0 54.0
U. of Michigan 1-Year Inflation Expectations (Jan Final) 4.2% - 4.2%
U. of Michigan 5-10 Year Infl. Expect. (Jan Final) 3.4% -- 3.4%
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