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Preview of the Week Ahead

The CPlI likely held steady in December after decelerating in November; the government shutdown seems
to have caused issues with the measurement of inflation in late 2025 that likely overstate the recent
improvement. Those same measurement issues will likely contribute to lower PPl inflation in the delayed
reports for October and November. Retail sales were likely solid in November after a cool October, helped
by auto sales starting to recover from October’s sharp declines. Brisk holiday season spending likely
boosted core retail sales. Existing home sales likely rose in November as unseasonably strong listings
brought buyers off of the sidelines; the median price of an existing home sold likely rose modestly in year-
over-year terms. Industrial production likely rose in December as frigid weather boosted utilities
production; manufacturing production was likely flat in the month.

The Week in Review

The Department of Justice announced an investigation into testimony Fed Chair Powell delivered to
Congress earlier in 2025, the latest front in the executive branch’s campaign to pressure the Fed to lower
interest rates. Congressional leaders restated their support for Powell after the probe’s announcement;
pressure on the Fed likely will make Powell more willing to stay on the FOMC as a governor after his term
as Chair ends in mid-May, and raise the bar for the Fed to cut interest rates near-term.

The December jobs report capped a disappointing year for American workers, with 50,000 jobs added on
the month, a 22,000 monthly decline in the fourth quarter, and only 49,000 added per month in the year.
The annual data make clear how last year’s main economic headwinds restrained job growth: The federal
government shed 274,000 jobs and private scientific R&D employment fell another 20,000 amid DOGE
cuts. Margin pressure from tariffs contributed to manufacturers cutting 68,000 jobs, while wholesale,
retail, transportation, and warehousing shed another 74,000. Al adoption showed up in a 54,000 decline
in various IT service providing industries. Health care and social assistance added 713,000 jobs in 2025,
accounting for all the year’s net job gains. The December jobs report did not incorporate the 911,000 cut
to employment in March 2025 reported in the Preliminary Benchmark Revision announced in September,
so the final Benchmark Revision will likely make 2025’s job growth look even weaker when it is released
in the next jobs report. The unemployment rate closed 2025 at 4.4%, down a hair from 4.5% in November
but up from 4.1% in December 2024. The unemployment rate for Black or African American workers rose
1.4 percentage points over the year, and the unemployment rate for teenagers rose 3.4 percentage
points; these demographics tend to see unemployment rise ahead of broader weakness in the job market,
so these increases are a concerning signal for the outlook for early 2026.

Business activity was mixed in December. The ISM Manufacturing PMI fell to 47.9 from 48.2 in
November, while the ISM Services PMI rose to 54.4 from 52.6. The excerpts from purchasing managers’
responses to the manufacturing survey mentioned tariffs ten times. Service-providing employers reported
job gains in December, but a majority of manufacturers reported further job cuts. Input-price increases
moderated slightly for service-providers and held steady for manufacturers.
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. . . Consensus Comerica
Economic Indicator Prior Release
Forecast Forecast
Mon No Market Moving Economic Releases -- -- --
1/12
NFIB Small Business Optimism Index (Dec) 99.0 99.4 100.0
Consumer Price Index ("CPI," Dec) -- 0.3% M/M 0.3% M/M
Tue 2.7% YIY 2.7%YIY 2.7%YIY
1/13
Core CPI Excluding Food and Energy (Dec) -- 0.3% M/M 0.3% M/M
2.6%Y/Y 2.7%YIY 2.7%YIY
New Single-Family House Sales (Oct) -- 715,000 720,000
New Single-Family House Sales (Nov) -- -- 722,000
0.3% M/M
Federal Budget Balance (Dec) -$173.3bn -$152.5bn -$143bn
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Economic Indicator Prior Release Consensus Comerica
Forecast Forecast
PPI Final Demand (Oct) 2.7%Y/Y -- 2.5%Y/Y
Wed
1/14 Core PPI Less Food and Energy (Oct) 2.6% Y/Y - 2.5% Y/IY
PPI Final Demand (Nov) -- 0.3% M/M 0.2% M/M
-- 2.7%YIY 2.5% Y/Y
Core PPI Less Food and Energy (Nov) -- 0.2% M/M 0.2% M/M
-- 2.7%YIY 2.5% Y/Y
Retail and Food Service Sales (Nov) 0.0% M/M 0.4% M/M 0.5% M/M
Core Retail Sales Less Autos and Gas Stations (Nov) 0.5% M/M 0.3% M/M 0.4% M/M
Existing Home Sales (Nov) 4.13mn 4.21mn 4.25mn
0.5% M/M 2.0% M/M 2.9% M/M
Initial Jobless Claims (Week of 1/10) 208,000 215,000 212,000
Thu
1/15 Continuing Jobless Claims (Week of 1/3) 1,914,000 1,899,000 1,905,000
Industrial Production (Dec) 0.2% M/M 0.1% M/M 0.2% M/M
Fri Manufacturing Production (Dec) 0.0% M/M -0.1% M/M 0.0% M/M
1/16
Industrial Capacity Utilization (Dec) 76.0% 76.0% 75.8%
NAHB Housing Market Index (Jan) 39 40 42

Subscribe to receive our publications: Comerica Economics Publications. For questions, contact us at ComericaEcon@comerica.com. Archives are available at http://www.comerica.com/insights.

The articles and opinions in this publication are for general information only, are subject to change, and are not intended to provide specific investment, legal, tax or other advice or recommendations. The information contained herein reflects the thoughts and
opinions of the noted authors only, and such information does not necessarily reflect the thoughts and opinions of Comerica or its management team. We are not offering or soliciting any transaction based on this information. We suggest that you consult your
attorney, accountant or tax or financial advisor with regard to your situation. Although information has been obtained from sources, we believe to be reliable, neither the authors nor Comerica guarantee its accuracy, and such information may be incomplete or
condensed. Neither the authors nor Comerica shall be liable for any typographical errors or incorrect data obtained from reliable sources or factual information. © 2025, Comerica Bank. Al rights reserved.


https://www.comerica.com/insights/economic-commentary/comerica-bank-economic-commentary-sign-up.html.
mailto:ComericaEcon@comerica.com
http://www.comerica.com/insights

