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Preview of the Week Ahead

Comerica Economics forecasts for the Federal Open Market Committee (FOMC) to cut the federal funds
target a quarter of a percentage point to a range of 3.50% and 3.75% at its last decision of the year this
Wednesday. Several FOMC members will likely dissent again. The Fed will likely be tight-lipped about the
outlook for rates in 2026 given conflicting views among FOMC members. The FOMC probably will signal
measures to support short-term funding markets after signs of tight liquidity in them in recent months.
Job openings likely fell again in October. The federal government is expected to have run a smaller deficit
in November after a very large monthly deficit in October. The trade deficit likely narrowed in September
as import demand cooled; importers front-loaded purchases earlier in 2025 to avoid tariffs and so felt less
need to buy imports this fall.

The Week in Review

The “alternate” sources of labor market data drew more scrutiny than usual since the shutdown delayed
the BLS’s release of the November jobs report until December 16%". These data generally point to a weaker
job market in November. The private payroll processor ADP reported employers reduced headcount by
32,000 in the month. ADP’s data show employment fell in four of the last six months, and has been about
flat since July. November’s job cuts were concentrated in smaller businesses. By industry, losses were
largest in professional and business services, information, and manufacturing, partially offset by gains in
education and health services and in leisure and hospitality. Pay increases from a year earlier decelerated
for both job-stayers and job-changers, according to ADP. The message from labor market data aggregator
Revelio Labs’ jobs data was similar: They estimated that payrolls fell 9,000 in November after a
downwardly-revised 15,000 decline in October. Unlike ADP, Revelio’s estimates include public
employment. Outplacement firm Challenger, Gray, & Christmas reported employers announced plans for
71,000 job cuts in November, up 24% from the same month last year. They cited restructuring, market
and economic conditions, and Artificial Intelligence as key reasons for layoff announcements.

Personal incomes rose by 0.4% in September on an equal increase in wages and salaries. Adjusted for
taxes, Social Security, and Medicare contributions, disposable incomes were up by a softer 0.3%.
Adjusted for inflation as well, real personal incomes edged up 0.1% for a second month running. Personal
consumption expenditures increased by 0.3%. Real spending was flat in September as real goods
expenditures fell, a soft end to the third quarter. The total and core Personal Consumption Expenditures
Price Indexes rose by 0.3% and 0.2%, respectively. Both rose 2.8% from a year earlier. Food and energy
costs rose notably in September and made a sizeable contribution to inflation.

Manufacturing contracted for a ninth consecutive month in November, according to the ISM
Manufacturing PMI. The survey’s details were largely negative. New orders and employment fell for the
third and tenth month, respectively, while prices rose for the 14t consecutive month. Production was a
bright spot, expanding after contracting in October. The ISM Services PMI edged higher and indicated
expansion of service-providing businesses. Service-provider business activity improved and input price
increases slowed, but service-providing orders growth slowed and employment was reported lower.
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. . . Consensus Comerica
Economic Indicator Prior Release
Forecast Forecast
Mon NY Fed Year-Ahead Inflation Expectations (Nov) 3.2% - 3.2%
8-Dec
Tue NFIB Small Business Optimism (Nov) 98.2 98.1 98.5
9-Dec
Job Openings, Total Nonfarm (Oct) 7.227 million | 7.162 million | 7.027 million
Wed Federal Reserve Interest Rate Decision 3.75%-4.00% |3.50% - 3.75%13.50% - 3.75%)
10-Dec
Federal Budget Balance (Nov) -$284.4 billion |-$217.5 billion |-$225.0 billion
Initial Jobless Claims (Week of 12/6) 191,000 220,000 230,000
Thu
11-Dec Continuing Jobless Claims (Week of 11/29) 1,939,000 - 1,950,000
International Trade Balance in Goods & Services (Sep)| -$59.6 billion | -$64.2 billion | -$55.0 billion
Fri No market-moving economic releases - - -
12-Dec
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