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Florida Economy’s Growth to Moderate in 2026

Florida's nation-leading economy grew robustly again in the first half of 2025, but is forecast to slow and grow roughly
in line with the rest of the U.S. next year. A moderation of consumer spending, softening labor market, strains on
housing market fundamentals, and fewer tourists are weighing on the state’s growth outlook. Florida will benefit
from the national boom in Al-related businesses, but this industry is a more modest share of the state’s economy
than in tech centers. Growth should pick up in the second half of 2026 on monetary and fiscal stimulus and the
easing of strained relations with major tourist source countries. New and expanded tax deductions for seniors,
workers earning tips and overtime pay, and homeowners paying high property taxes will boost incomes and
consumer spending power.

The Sunshine State registered the fastest employment growth of any large state in recent years, but this is set to
moderate in 2026 as hiring slows in the healthcare, tourism, and agriculture industries. The unemployment rate is
forecast to increase and peak in mid-2026, but still stay low relative to its long-run history (and also be lower than
the U.S. average). Slower hiring will also make it harder for Americans to relocate to Florida from the rest of the
country, slowing population growth; in-migration faces additional headwinds from expensive housing, surging
property insurance premiums, and fewer international arrivals amid more stringent immigration rules.

Florida’s housing construction is forecast to recover in 2026 after the long correction from the post-pandemic boom.
Homebuilder sentiment has brightened considerably in recent months as mortgage rates declined. Trade disputes
with Canada, China, and Mexico seem headed toward resolution, which could temper the effects of tariffs on building
material prices. Around 120,000 new single-family units are forecast to be added to Florida’s housing supply next
year. After a solid increase in the first half of 2025, multifamily construction is expected to strengthen further and
add around 50,000 units in 2026. Laws imposing stringent inspections on older buildings and higher reserve funding
are making older apartments less attractive, boosting demand for newer construction. Increased listings of existing
homes, high insurance premiums, and fewer insurers in the state contributed to a correction in house prices in 2025,
but modest home price gains will likely resume in late 2026.
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1Q'25a 2Q'25a 3Q'25f  4Q'25 1Q'261 2Q'26f 3Q'26F 4Q'26f 2024a 2025 2026f]
State Output
Real GDP (Chained 2017 Billions $) 1,378 1,390 1,396 1,401 1,406 1,412 1,420 1,429 1,352 1,391 1,417
Percent Change A ized 2.6 3.3 2.0 1.5 14 1.6 2.2 2.6 3.3 2.9 1.8
Labor and Demographics
Payroll Jobs (Millions) 10.0 10.1 10.0 10.0 10.0 10.1 10.1 10.2 9.9 10.0 10.1
Percent Change Annualized 2.8 1.5 -1.0 -0.9 -0.3 1.4 1.6 2.4 1.8 1.1 0.3
Unemployment Rate (Percent) 3.6 3.7 3.8 3.9 4.0 4.1 3.9 3.7 3.4 3.7 3.9
Population (Millions) 237 238 239 239 240 241 241 242 234 238 241
Percent Change A ized 1.6 1.5 1.5 1.4 1.3 1.2 1.1 1.0 2.0 1.6 1.3
Personal Income
Total Personal Income (Nominal Billions $) 1,767 1,796 1,825 1,850 1,872 1,892 1,909 1,927 1,706 1,809 1,900
Percent Change A ized 7.1 6.7 6.6 5.6 4.8 4.5 3.5 3.9 6.3 6.0 5.0
Housing
Housing Starts (Thousands, Annual Rate) 160.3 156.1 158.9 158.5 159.9 164.7 1711 174.2 165.4 158.5 167.5
Percent Change Annualized 13.1 -9.9 7.3 -1.1 3.6 12.5 16.6 7.5 -10.6 -4.2 5.7
Single-Family Housing Starts (1,000s Units, Annual Rate) 119.0 109.3 111.3 110.6 111.6 1151 119.9 122.4 126.6 112.6 117.3
Multi-Family Housing Starts (1,000s Units, Annual Rate) 41.2 46.8 47.6 47.9 48.3 49.5 51.2 51.8 38.8 45.9 50.2
House Price Index, FHFA (1991 Q1=100, SA) 554 548 537 543 535 536 542 550 555 546 541
Year/Year Percent Change 0.3 -1.4 -2.4 -3.3 -3.5 -2.2 0.8 1.4 3.6 -1.7 -0.9

a = actual f = forecast
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