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       August 25, 2025 

Preview of the Week Ahead 
 
GDP in the second quarter of 2025 will probably be revised higher in the second estimate due to upward 
revisions to consumer spending. Personal incomes and spending are forecast to have risen at a solid pace in 
July. The Personal Consumption Expenditures (PCE) Price Index—the Fed’s preferred inflation gauge—likely 
rose modestly on soft food and gasoline prices, while the core PCE index, which excludes those items, likely 
accelerated. New home sales likely declined in July and home price indices probably fell in June and rose 
slower in year-over-year terms. Consumer confidence probably eased in August, although households’ short- 
and long-term inflation expectations remained elevated.  
 

The Week in Review 
 
Chair Powell opened the door for a rate cut at the Fed’s next meeting on September 17, in his much-awaited 
speech at the Jackson Hole monetary policy conference. While “Risks to inflation are tilted to the upside and 
risks to employment to the downside,” Powell sees the job market risks as more urgent, saying “The shifting 
balance of risks may warrant adjusting our policy stance.” Powell leaned against market speculation that the 
Fed would cut by more than a quarter percent, though, saying that “The stability of the unemployment rate 
and other labor market measures allows us to proceed carefully.” Comerica’s next rate forecast will see the 
Fed cutting the funds target a quarter percent at both the September and December meetings. The minutes 
of the FOMC’s July meeting show a divided committee, worried about the same inflation and employment 
risks mentioned in Powell’s Jackson Hole speech. “While a majority of participants judged upside risk to 
inflation as the greater of the two risks,” a “couple” deemed “downside risks to employment the more salient 
risk,” the minutes note. “Several” FOMC members “viewed the two risks as roughly balanced.” The weak July 
jobs report, released after the decision, have likely nudged the Committee’s balance of opinion closer to 
Powell’s position in his Jackson Hole speech.  
 
Recent housing data were mixed. The National Association of Home Builders (NAHB) / Wells Fargo Housing 
Market Index eased by a point to 32 in August and remained well below the 2025 high of 47 recorded in 
January. The NAHB noted headwinds from “elevated mortgage rates, weak buyer traffic, and ongoing supply-
side challenges.” Permits to build homes fell again in July, down 2.8% from the prior month to an annualized 
rate of 1.354 million units and 5.7% lower from a year earlier; they were the lowest since mid-2020. On the 
other hand, housing starts were stronger than expected, up 5.2% on a surge in multifamily units. Existing 
home sales rose 2.0% in July to 4.01 million annualized units, up 0.8% from a year earlier. Home listings 
edged up to 1.550 million, more than 200,000 units higher than in July of last year, and were equivalent to 
4.6 months of supply at last month’s pace of sales. The median price of a home sold was $422,400, edging 
up 0.2% from last July.   
 
Business activity rose at the fastest pace yet this year in August, according to the flash release of S&P Global’s 
US PMI indexes. The better-than-expected readings were driven by a big pickup in manufacturing activity. 
The surveys report service-providing activity continued to expand solidly. Hiring was reported to have 
increased at the fastest pace in over three years. Business costs rose at the second fastest pace in nearly 
three years, which survey respondents primarily attributed to tariffs.   
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       August 25, 2025 

  

        

Economic Indicator Prior Release 
Consensus 

Forecast 
Comerica 
Forecast 

        

          

  Chicago Fed National Activity Index (Jul)  -0.1 - -0.2 
          
  New Home Sales (Jul) 627,000 630,000 615,000 

Mon   0.6% M/M 0.5% M/M -1.9% M/M 
25-Aug         

  Dallas Fed Manufacturing Activity (Aug) 0.9 -3.0 -2.0 
          

          
  Durable Goods Orders (Jul - Preliminary) -9.4% M/M -4.0% M/M -1.6% M/M 

          

  
Nondefense Capital Goods Orders Ex. Aircraft (Jul - 

Prelim.) 
-0.8% M/M 0.3% M/M -0.6% M/M 

          
Tue  FHFA House Price Index ("HPI", Jun) -0.2% M/M -0.1% M/M -0.2% M/M 

26-Aug   2.8% Y/Y - 2.5% Y/Y 
          

  
S&P Cotality 20-City Case-Shiller Home Price Index 

(Jun) 
-0.3% M/M  -0.1% M/M -0.2% M/M 

    2.8% Y/Y  2.2% Y/Y 2.0% Y/Y 
          
  Conference Board Consumer Confidence (Aug) 97.2 96.4 96.0 
          

          
Wed No market-moving economic releases - - - 

27-Aug         
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       August 25, 2025 

          

 Economic Indicator Prior Release 
Consensus 

Forecast 
Comerica 
Forecast 

         

          
  Initial Jobless Claims (Week of 8/23) 235,000 230,000 225,000 

          
  Continuing Jobless Claims (Week of 8/16) 1,972,000 1,965,000 1,960,000 
          

Thu 
Real GDP (2nd Quarter Second Estimate, Seasonally 

Adjusted Annualized Rate/SAAR) 
3.0% 3.1% 3.2% 

28-Aug         

  
GDP Price Index (2nd Quarter Second 

Estimate/SAAR) 
2.0% 2.0% 1.9% 

          
  Pending Home Sales (Jul) -0.8% M/M 0.0% M/M -0.2% M/M 
    -2.8% Y/Y - 0.9% Y/Y 

          
          

  Personal Income (Jul) 0.3% M/M 0.4% M/M 0.6% M/M 
          

  Personal Spending (Jul) 0.3% M/M 0.5% M/M 0.6% M/M 
          

  
Personal Consumption Expenditures Price Index 

("PCE,"Jul) 
0.3% M/M 0.2% M/M 0.2% M/M 

    2.6% Y/Y 2.6% Y/Y 2.6% Y/Y 
          

Fri Core PCE Price Index Excl. Food and Energy (Jul) 0.3% M/M 0.3% M/M 0.4% M/M 
29-Aug   2.8% Y/Y 2.9% Y/Y 3.0% Y/Y 

          
  Goods Trade Balance (Jul Advance Estimate) -$84.9 billion (R) -$89.5 billion -$91.0 billion 
          
  Michigan Consumer Sentiment (Aug - Final) 58.6 58.6 59.2 
          
  Michigan 1-Yr Inflation Expectations (Aug - Final) 4.9% - 4.8% 
          
  Michigan 5-10 Yr Inflation Expectations (Aug - Final) 3.9% - 3.8% 

          
  (R) - Revised       
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