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Preview of the Week Ahead

The FOMC will almost certainly hold the fed funds rate steady at a range of 4.25% to 4.50% at its decision
Wednesday. Chair Powell will probably reiterate that the Fed sets monetary policy independent of
political considerations at press conference after the decision. The advance estimate of second quarter
GDP will probably show a rebound after the first quarter’s contraction, driven by large swings in trade
and inventories. Inflation-adjusted final sales to private purchasers (households and businesses) are
expected to be soft. The labor market likely cooled in July, with a modest addition to payrolls. The
unemployment rate, the labor force participation rate, and the average workweek were likely little
changed last month. The last major monthly indicators for June likely showed job openings, construction
spending, pending home sales, and personal incomes dipped, while consumer spending rose
moderately. The ISM Manufacturing PMI probably will signal the manufacturing sector contracted for
the fifth month running in July. House price indexes probably fell again in May.

The Week in Review

The U.S. reached a new trade deal with Japan on July 22, the first with a major trading partner. The deal
imposes a 15% incremental tariff on U.S. purchases of Japanese goods; Japanese tariffs do not increase.
Imports of Japanese autos will also be tariffed at 15%. Tariffs on Japanese steel and aluminum remain
at 50%. Japan also agrees to invest $550 billion in the U.S. The deal will tariff Japanese autos at a lower
rate than cars and trucks assembled in Mexico and Canada, which typically have much higher U.S.-
sourced content.

The housing market ended the usually busy second quarter on a soft note. Existing home sales fell by
2.7% in June to an annualized rate of 3.93 million units and were flat from a year earlier. The median
existing home price rose by a moderate 2.0% from a year earlier to $435,300. 1,530,000 homes were
listed for sale in June, up nearly 16% from a year earlier. Listings were equivalent to 4.7 months of supply
at last month’s pace of sales, the highest months’ supply in a decade for the month of June. New home
sales rose by 0.6% to an annualized rate of 627,000 units, but were down 6.6% from a year earlier.
Homebuilders cut prices to move inventories of unsold homes, which rose to 10 months of supply at last
month’s rate of sales; inventories were the highest since 2007. The median price of a new home fell by
$20,900 from May to $401,800 last month. From a year earlier, new home prices were down nearly 3%.

Service-providing business activity rose solidly in July, according to S&P Global’s flash estimate of their
US Services PMI. Service sector output rose at the fastest pace in seven months. Service providers
reported an acceleration in new orders. The manufacturing PMI slipped into contractionary territory in
the July flash estimate, with manufacturers reporting a slight drop in new work. Price pressures
intensified for both manufacturers and service-providing businesses, which were widely blamed on tariff-
induced price hikes. The July releases of business surveys from the New York, Philadelphia, Richmond,
and Kansas City branches of the Federal Reserve mostly improved from June.
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. . . Consensus Comerica
Economic Indicator Prior Release
Forecast Forecast
Mon Dallas Fed Manufacturing Activity (Jul) -12.7 -10.0 -5.0
28-Jul
Goods Trade Balance (Jun Advance Estimate) -96.6 billion -98.0 billion -93.0 billion
FHFA House Price Index ("HPI," May) -0.4% MoM -0.1% M/M -0.1% M/M
3.1% Y)Y - 2.8% Y/Y
Tue S&P CoreLogic Case-Shiller 20-City HPI (May) -0.3% M/M -0.2% M/M -0.3% M/M
29-Jul 3.42% Y/Y 3.0% Y/Y 2.8% Y/Y
Job Openings, Total Nonfarm (Jun) 7.769 million | 7.475 million | 7.400 million
Conference Board Consumer Confidence (Jul) 93.0 96.0 98.0
ADP Private Payrolls, Net Monthly Change (Jul) -33,000 80,000 35,000
Real GDP, Seasonally-Adjusted Annualized Rate o o o
("SAAR," 2nd Quarter 2025 Adv. Est.) -0.5% 2.4% 2.9%
Wed
30-Jul | GDP Price Index (SAAR, 2nd Quarter 2025 Adv. Est.) 3.8% 2.30% -1.0%
Pending Home Sales (Jun) 1.8% M/M 1.8% M/M -0.8% M/M
-0.3% Y/Y - -2.8% Y/Y
Federal Reserve Interest Rate Decision 4.25%-4.50% | 4.25% - 4.50% | 4.25% - 4.50%
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Economic Indicator Prior Release Consensus Comerica Forecast
Forecast
Personal Income (Jun) -0.4% M/M 0.2% M/M -0.1% M/M
Personal Consumption Expenditures ("PCE," Jun) -0.1% M/M 0.4% M/M 0.2% M/M
PCE Price Index (Jun) 0.1% M/M 0.3% M/M 0.1% M/M
Thu 2.3% Y/Y 26Y/Y 2.3% Y/Y
31-Jul
Core PCE Price Index Excl. Food and Energy (Jun) 0.2% M/M 0.3% M/M -0.1% M/M
2.7%YIY 2.8% Y/Y 2.3% Y/Y
Initial Jobless Claims (Week of 7/26) 217,000 223,000 228,000
Continuing Jobless Claims (Week of 7/19) 1,955,000 1,955,000 1,955,000
Change In Nonfarm Payrolls (Jul) 147,000 109,000 80,000
Unemployment Rate (Jul) 4.1% 4.2% 4.2%
Labor Force Participation Rate (Jul) 62.3% 62.3% 62.3%
Average Weekly Hours (Jul) 34.2 34.3 34.2
Average Hourly Earnings (Jul) 0.2% M/M 0.3% M/M 0.2% M/M
Fri 3.7%Y/Y 3.8% Y/Y 3.4%Y/Y
1-Aug
ISM Manufacturing PMI (Jul) 49.0 49.5 49.6
Construction Spending (Jun) -0.3% M/M 0.0% M/M -0.2% M/M
Michigan Consumer Sentiment (Jul - Final) 61.8 61.8 62.0
Michigan 1-Yr Inflation Expectations (Jun - Final) 4.4% - 4.3%
Michigan 5-10 Yr Inflation Expectations (Jun - Final) 3.6% - 3.6%
Ward's Total Vehicle Sales (Jul) 15.34 million | 16.00 million 15.10 million
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