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       July 14, 2025 

Preview of the Week Ahead 
 
Passthrough of tariff costs and the short-lived surge in energy prices during the 12-day war between 
Israel and Iran are expected to have pushed consumer and producer prices higher in June. Utilities 
production likely rebounded sharply as vast swathes of the country were blanketed by hot weather, 
contributing to an uptick in industrial production. Vehicle sales fell sharply for the third consecutive 
month in June, likely contributing to another disappointing retail sales report. Core retail sales, which 
exclude sales at vehicle dealerships and a couple other volatile categories, likely edged higher. 
Homebuilder sentiment likely fell again in July. Similarly, June likely saw another decline in building 
permit applications and issuance. Housing starts are anticipated to have rebounded after a sharp fall in 
May. The University of Michigan’s preliminary read of consumer sentiment for July probably will show 
sentiment and inflation expectations holding steady.  
 

The Week in Review 
  
The U.S. government delayed implementation of the tariff hikes originally scheduled for July 9 to August 
1, and notified trading partners that the U.S. intends to significantly raise tariffs beginning then. Major 
trading partners affected include Japan, South Korea, Malaysia, and Brazil, whose imports are to be 
tariffed at rates ranging from 25% to 50%. Last year, the U.S. imported nearly $380 billion worth of goods 
from those four countries. The planned tariff increases also include a 50% tariff on copper imports, and 
possibly raising the tariff on Canadian imports to 35% and the tariff on pharmaceuticals to 200%, 
although the scope and timing of those latter increases continue to be in flux. 
 
The minutes of the FOMC’s June 17-18 meeting show “most” monetary policymakers judge that “some 
reduction” in the fed funds rate will be appropriate this year, since the inflationary effects of tariffs could 
be temporary or modest. “A couple” of FOMC members were open to reducing the fed funds rate as early 
as the July 30 decision, while “some” see holding rates steady through year-end as more appropriate. In 
light of ongoing uncertainty over tariffs and the significant fiscal boost from the One Big Beautiful Bill 
Act’s tax cuts and increased defense and immigration enforcement spending, the consensus of “most” 
policymakers to cut interest rates this year could be fracturing. 
 
The NFIB Small Business Optimism Index eased slightly to 98.6 in June, but held slightly above its 51-
year average of 98. The number of small business owners reporting excess inventories increased, which 
could indicate softer consumer demand or giveback after businesses pulled forward purchase plans 
earlier this year to avoid tariffs. Taxes overtook poor labor quality and high labor costs as the foremost 
problem faced by small business owners for the first time in nearly four years.  
 
Consumer credit rose by a modest $5.1 billion in May and undershot the $10 billion consensus forecast. 
The lackluster increase was due to a decline in revolving credit, which is mostly made up of credit card 
loans. Nonrevolving credit, which is mostly student and auto loans, held up well for the third successive 
month.  
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       July 14, 2025 

  

        

Economic Indicator Prior Release 
Consensus 

Forecast 
Comerica 
Forecast 

        

          

Mon No market-moving economic releases - - - 
14-Jul         

          

          

  Consumer Price Index (CPI, Jun) 0.1% M/M 0.3% M/M 0.3% M/M 
Tue    2.4% Y/Y 2.6% Y/Y 2.6% Y/Y 

15-Jul         
  Core CPI Excluding Food and Energy (Jun) 0.1% M/M 0.3% M/M 0.3% M/M 
    2.8% Y/Y 3.0% Y/Y 3.0% Y/Y 
          

          

  Producer Price Index - Final Demand (PPI, Jun) 0.1% M/M 0.2% M/M 0.3% M/M 
    2.6% Y/Y 2.5% Y/Y 2.5% Y/Y 
          

Wed Core PPI Excluding Food & Energy (Jun) 0.1% M/M 0.2% M/M 0.3% M/M 
16-Jul   3.0% Y/Y 2.7% Y/Y 2.8% Y/Y 

          
  Industrial Production (Jun) -0.2% M/M 0.1% M/M 0.1% M/M 
          
  Capacity Utilization (Jun) 77.4% 77.4% 77.3% 
          

          

  Retail Sales (Jun) -0.9% M/M 0.1% M/M -0.2% M/M 
          

  Core Retail Sales Excluding Auto and Gas (Jun) -0.1% M/M 0.3% M/M 0.1% M/M 
Thu         

17-Jul Initial Jobless Claims (Week of 7/12) 227,000 235,000 235,000 
          
  Continuing Claims (Week of 7/5) 1,965,000 1,965,000 1,965,000 
          
  NAHB/Wells Fargo Housing Market Index (Jul) 32 33 31 
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       July 14, 2025 

          

 Economic Indicator Prior Release 
Consensus 
Forecast 

Comerica Forecast 

          

          

  Housing Starts (Jun) 1.256 million 1.300 million 1.310 million 
    -9.8% M/M 3.5% M/M 4.3% M/M 

          
  Building Permits (Jun - Preliminary) 1.394 million 1.390 million 1.390 million 
    -2.0% M/M -0.3% M/M -0.3% M/M 

Fri         
18-Jul Michigan Consumer Sentiment (Jul - Preliminary) 60.7 61.2 61.0 

          

  
Michigan 1-Yr Inflation Expectations (Jul - 

Preliminary) 
5.0% 

4.9% 
5.0% 

          
  Michigan 5-10-Yr Inflation Expectations (Jul - Prelim.) 4.0% - 3.8% 

          
Fell  
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