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       June 30, 2025 

Preview of the Week Ahead 
 
Employment growth likely slowed to a modest pace in June. The unemployment rate likely held steady, 
but the labor force participation rate probably edged lower from May. Lower demand for labor probably 
translated into modest increases in wages and a slightly shorter workweek. Job postings, released at a 
lag to employment, likely edged down in May. Construction spending probably declined again due to a 
pullback in residential and non-residential investment. Geopolitical tensions are anticipated to have 
weighed on business sentiment, holding both the ISM manufacturing and services PMIs in the red. The 
trade deficit in goods and services likely widened in May. 
 

The Week in Review 
 
The Economy hit an air pocket in the first half of 2025. The Bureau of Economic Analysis revised down 
real GDP in the first quarter in the third estimate to a 0.5% annualized contraction from a 0.2% 
annualized contraction in the second estimate. Following revisions, consumer spending rose a paltry 
0.5% annualized in the quarter, the weakest in five years. The GDP price index and personal consumption 
expenditures (PCE) price index, the Fed’s preferred inflation gauge, were both revised up by a tenth of a 
percent to annualized rates of 3.8% and 3.7%, respectively.  
 
Personal income and spending were weaker than expected in May. Incomes declined 0.4%, 
undershooting the median forecast for a 0.3% gain. Spending declined by 0.1%, while the consensus 
forecast expected a 0.1% gain. On an inflation-adjusted basis, consumer spending tumbled by 0.3%, the 
third decline in the first five months of the year. Real expenditures on goods were down 0.8% while real 
spending on services was unchanged. Headline PCE prices rose by 0.1% and were up 2.3% from a year 
earlier, matching expectations. Core PCE inflation was a tad hotter than expected, up 0.2% on the month 
and 2.7% on the year. The saving rate declined by 0.4 tenths of a percent to 4.5%.  
 
Housing data are also fairly weak. Strongest were existing home sales, up by 0.8% to an annualized rate 
of 4.03 million in May. But that is still down 0.7% from a year earlier. Houses listed for sale rose to 1.540 
million, up 20.3% from May 2024. With listings sharply higher and sales subdued, listings were 
equivalent to 4.6 months of supply at last month’s rate of sales, the highest in nearly a decade. New 
home sales cratered by nearly 14% in May to an annualized rate of 623,000 from a downwardly revised 
722,000 pace in April. Lower sales and more inventories pushed new home supply to nearly 10 months. 
House prices are softening too.  The Case-Shiller 20-City house price index declined by 0.3% in April, 
resulting in its annual increase slowing to 3.4% from 4.1% in March. The FHFA Purchase-Only House 
Price Index declined by 0.4%, pulling the annual comparison down to 3.0% from 3.9% in March. Trends 
are similar in sale prices, with the median price of an existing home up 1.3% on the year in May, while 
the sales price of a new home rose 3.7%. 
 
May was a month to forget for the economy, but June might be better. The University of Michigan’s 
Consumer Sentiment Indicator was revised up to 60.7 in the June final release and was the highest since 
February, with better views of the inflation outlook and the job market than in May.  
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Economic Indicator Prior Release 
Consensus 
Forecast 

Comerica 
Forecast 

        

          

Mon Dallas Fed Manufacturing Index (Jun) -15.3 -14.0 -10.0 
30-Jun         

          

          

  Construction Spending (May) -0.4% M/M 0.0% M/M -0.2% M/M 
Tue          

1-Jul ISM Manufacturing PMI (Jun) 48.5 48.8 49.0 
          
  Job Openings, Total Nonfarm (May) 7.391 million 7.255 million 7.200 million 
          
  Wards Total Vehicle Sales (Jun) 15.65 million 15.5 million 15.3 million 
          

          

Wed ADP Private Payrolls, Net Monthly Change (Jun) 37,000 88,000 70,000 
2-Jul         

          

          

  Change in Nonfarm Payrolls (Jun) 139,000 110,000 105,000 
          

  Unemployment Rate (Jun) 4.2% 4.3% 4.2% 
          
  Labor Force Participation Rate (Jun) 62.4% 62.5% 62.3% 
          
  Average Weekly Hours (Jun) 34.3 34.3 34.2 
          
  Average Hourly Earnings (Jun) 0.4 % M/M 0.3 % M/M 0.2% M/M 

Thu   3.9% Y/Y 3.9% Y/Y 3.7% Y/Y 
3-Jul         

  Foreign Trade Balance in Goods & Services (May) -$61.6 billion -$70.3 billion -$71.2 billion 
          
  ISM Services Index (Jun) 49.9 50.5 49.5 
          
  Initial Jobless Claims (Week of 6/28) 236,000 245,000 245,000 
          
  Continuing Jobless Claims (Week of 6/21) 1,974,000 - 1,985,000 

          

          

Fri Independence Day Holiday       
4-Jul No Market-Moving Economic Releases - -  - 

          
Fell  
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