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Preview of the Week Ahead

GDP growth in the first quarter will probably be revised down in the third estimate, incorporating revisions
in last week’s retail sales report and a soft release of the Quarterly Services Survey. Household incomes
likely rose solidly in May, while personal consumption expenditures probably pulled back. Total and core
PCE inflation are expected to have edged up in May, leaving annual inflation little changed at a bit above
the Fed’s target. The mid-month flash releases of S&P Global’s PMI surveys will probably show both
manufacturing and service-providing sectors lost momentum in June due to cautious consumer demand
and heightened economic uncertainty. Home sales were likely sluggish in May, and house price
increases likely slowed further in year-over-year terms in this week’s releases of April data.

The Week in Review

As expected, the FOMC held the federal funds target rate steady at a range of 4.25% to 4.50% in a
unanimous decision on June 18. Changes to the policy statement were minimal. Policymakers adjusted
their forecasts in the Survey of Economic Projections (“Dot Plot”) to anticipate more inflation and slower
growth. The median FOMC member now expects annual economic growth to slow to 1.4% in the fourth
quarter of 2025, down from 1.7% when the Fed last published a Dot Plot in March. Growth projections
for 2026 also were revised down. The FOMC expects the unemployment rate to rise and average 4.5% in
the fourth quarter of the year, a little higher than projected in the March Dot Plot. The median
policymaker also forecasts annual headline and core PCE inflation to average 3.0% and 3.1%,
respectively, in the fourth quarter of 2025, up 0.3 percentage points from the March Dot Plot. They
project for inflation to slow in 2026 but still be a bit above the Fed’s 2.0% inflation target in 2027. The
Dot Plot shows that the median FOMC member expects it will be appropriate to cut rates half a percent
by year-end, but the policy statement shows they are unlikely to cut in the very near term: “For the time
being, we are well positioned to wait to learn about the likely course of the economy before considering
any adjustments to our policy stance.” Also, seven FOMC members thought it would be better to hold
the rate unchanged through year-end, up from just four who thought so in March.

Consumers pulled back on retail spending in May after being rattled by trade war headlines and stock
market volatility in March and April. Retail sales dropped 0.9% after a downwardly-revised 0.1% decline
in April, with spending lower at auto dealerships, building materials retailers, gas stations, restaurants,
coffeeshops and bars, and grocery stores. March’s sales also were revised lower.

Homebuilder sentiment fell to the third-lowest reading since 2012 in June, according to the survey by
the National Association of Home Builders and Wells Fargo. The NAHB attributed the fall to “elevated
mortgage rates and tariff and economic uncertainty.” The May residential construction data were weak
as well, with housing starts falling nearly 10% and building permits down by 2.0%. Industrial production
fell by 0.2% in May on a sharp pullback in utilities output. Manufacturing production rose modestly
following a large drop in April, with auto manufacturing a notable bright spot as carmakers ramped up to
replenish low inventories on dealer lots. Industrial capacity utilization edged down on the month and was
notably below its long-term average.
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Economic Indicator Prior Release Consensus Comerica
Forecast Forecast
S&P Global US Manufacturing PMI (Jun - Preliminary) 52.0 51.0 51.0
Mon S&P Global US Services PMI (Jun - Preliminary) 53.7 52.9 51.5
23-Jun
Existing Home Sales (May) 4.00 million | 3.95 million | 4.00 million
-0.5% M/M -1.3% M/M 0.0% M/M
Current Account Balance (Q1) -$303.9 billion|-$445.5 billion| -$467.0 billion
FHFA Purchase-Only House Price Index (“HPI,” Apr) -0.1% M/M -0.1% M/M 0.0% M/M
3.7%Y/Y 3.4%Y/IY
Tue
24-Jun S&P CoreLogic Case-Shiller 20-City HPI (Apr) -0.1% M/M 0.1% M/M 0.0% M/M
4.1%Y/Y - 3.8% Y/Y
Conference Board Consumer Confidence Index (Jun) 98.0 99.1 95.0
Wed New Home Sales (May) 743,000 690,000 680,000
25-Jun 10.9% M/M | -7.1% M/M -8.5% M/M
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. . . Consensus Comerica
Economic Indicator Prior Release
Forecast Forecast
Initial Jobless Claims (Week of 6/21) 245,000 247,000 245,000
Continuing Jobless Claims (Week of 6/14) 1,945,000 - 1,950,000
Durable Goods Orders (May - Preliminary) -6.3% M/M | 8.3% M/M 4.0% M/M
Nondefense Capital Goods Ex. Aircraft (May — Prelim.) [ -1.5% M/M -0.2% -2.0% M/M
Real GDP (1st Quarter Third Estimate, Seasonally o o o
Thu Adjusted Annualized Rate/SAAR) 0-2% 0.2% 0.3%
26-Jun
GDP Price Index (1st Quarter Third Estimate/SAAR) 3.7% 3.7% 3.7%
Advance Goods Trade Balance (May - Preliminary) | -$87.0bn (R) | -$90.6 bn -$100.0 bn
Pending Home Sales (May) -6.3% M/M | 0.0% M/M -1.0% M/M
Personal Income (May) 0.8% M/M 0.3% M/M 0.5% M/M
Personal Spending (May) 0.2% M/M 0.1% M/M -0.3% M/M
Personal Consumption Expenditures ("PCE") 0.1% M/M 0.1% M/M 0.1% M/M
Price Index (May) 2.1% Y/ 2.3%YIY 2.2%YIY
Fri
27-Jun PCE Price Index Excluding Food and Energy (May) 0.1% M/M 0.1% M/M 0.1% M/M
2.5% Y/Y 2.6%Y/Y 2.5%Y/Y
Michigan Consumer Sentiment (Jun - Final) 60.5 60.5 58.0
Michigan 1-Yr Inflation Expectations (Jun - Final) 5.1% - 5.3%
Michigan 5-10-Yr Inflation Expectations (Jun - Final) 4.1% - 4.2%

(R) - Revised
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