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Preview of the Week Ahead

The minutes of the Fed’s May 1 Open Market Committee decision will likely show a range of opinions
among FOMC members about the outlook for inflation. Some Committee members likely still think
inflation is on course to gradually slow this year, as high interest rates reduce inflation of shelter costs
and bring down durable goods prices, while others are concerned inflation will continue to run higher for
longer than the optimists expect. Those varying forecasts will in turn drive a range of opinions about
whether the Fed should cut rates this year and by how much. FOMC members who are more optimistic
about inflation slowing are also more inclined to see interest rate cuts as appropriate.

Existing home sales likely edged higher in April as listings increased, while new home sales likely edged
down after an above-trend print in March. Median prices of new and existing home sales likely registered
similar year-over-year increases in April as in March.

The Week in Review

Inflation data released last week were mixed. The Consumer Price Index (CPI) rose by 0.3% in April, a
tenth of a percentage point below the consensus estimate. CPl was up 3.4% from a year earlier, easing
a notch from March. Matching the consensus, core CPI, which excludes the volatile food and energy
components, rose 0.3% in April and was 3.6% higher from a year earlier. While this was the slowest since
mid-2021, annual core inflation still has been stubbornly sticky, falling just 0.5 percentage points in the
past eight months. Food prices held steady in April. Gasoline prices rose sharply for the third consecutive
month, but a steep decline in utility (piped) gas prices tempered overall energy inflation. Shelter costs
rose by 0.4% for the third consecutive month and were up 5.5% from a year earlier. Prices of services
less shelter and energy services, commonly known as Supercore CPI, rose by 0.4%—the slowest pace
since December—but nonetheless were up the most in annual terms since last April.

The Producer Price Index for Final Demand (PPI) rose by 0.5% last month and accelerated to 2.2% in
year-ago terms from 1.8% in March. Core PPI, which excludes the volatile food, energy, and trade
components, was also up sharply by 0.4% and increased to 3.1% on an annual basis. Overall, prices at
the producer level were notably higher than expected. The New York Fed’s Survey of Consumer
Expectations showed households’ short-term and long-term inflation expectations rose in April.
Consumers expect to pay higher prices for homes as well as for necessities like food, gas, and rent.

Retail and food service sales, industrial production, housing starts, and building permits were all weaker
than expected in April. Retail saw sizeable declines in auto and part dealerships and modest growth in
food service sales. The poor retail sales performance is likely related to the jump in personal income tax
payments in April. Media report 3.3% fewer taxpayers got refunds this year than last. Industrial
production was weighed down by drops in manufacturing and mining output as the motor vehicle
assembly rate dipped on the month. A downwardly-revised drop in multifamily starts in March that largely
persisted in April was the key headwind to the month’s construction data.
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Economic Indicator Prior Consensus Comerica
Release Forecast Forecast
Mon No market-moving economic releases -- -- --
5/20
Tue N ket i ic rel
5/21 0 market-moving economic releases - - -
Wed Existing Home Sales (Apr) 4.19 million 4.21 million 4.21 million
-4.3% M/M 0.5% M/M 0.5% M/M
5/22
FOMC Meeting Minutes (May meeting) - - --
Chicago Fed National Activity Index (Apr) 0.15 - 0.20
S&P Global Manufacturing PMI (May Flash Estimate) 50.0 50.1 50.0
Thu S&P Global Services PMI (May Flash Estimate) 51.3 51.5 50.7
5/23
New Home Sales (Apr) 693,000 675,000 691,000
-8.8% M/M -2.6% M/M -0.3% M/M
Initial Jobless Claims (Week of 5/18) 222,000 220,000 220,000
Continuing Jobless Claims (Week of 5/11) 1,794,000 1,791,000 1,790,000
Durable Goods Orders (Apr) 0.9% M/M -0.6% M/M -1.0% M/M
Nondefense Capital Goods Orders Excluding Aircraft -0.2% M/M 0.1% M/M 0.0% M/M
(Apr)
Fri Michigan Consumer Sentiment (May — Final) 67.4 67.6 67.0
5/24 . .
Michigan 1-Yr Ahead Consumer Inflation 3.5% -- 3.4%
Expectations (May — Final)
Michigan 5-10-Yr Ahead Consumer Inflation 3.1% -- 3.0%
Expectations (May — Final)
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