
 

 The Carolinas Economies’ Growth to Moderate in 2024  

The Carolinas economies are forecasted to grow by 2.6% in 2024, somewhat below 2023’s growth of 3.0%, 
but above Comerica’s forecast for the national economy. Following solid growth in 2023, employment 
growth in the Carolinas is expected to moderate, with the unemployment rate anticipated to tick higher in 
the financial services sector, a pillar industry in the region. The unemployment rate is forecast to rise to 
3.8%, a notch below Comerica’s 2024 national unemployment rate projection. Moderate employment 
growth and the higher unemployment rate are expected to weigh on total personal income growth, which 
is set to modestly outpace inflation.  

The Carolinas were big beneficiaries of interstate migration trends that swept the nation in the early years 
of the pandemic. Despite fewer job opportunities than in 2021 or early 2022, the region’s mild weather, 
low cost of living, and lower taxes than much of the Northeast are positives for the Carolinas, helping 
population growth to register around the same pace this year as in 2023.  

As with the rest of the country, sharp increases in house prices and high mortgage rates have strained 
housing affordability and weighed on housing sales and construction activity. Residential construction is 
expected to rise at a more modest pace of 1.6% in 2024, led by single-family construction.  Rental vacancy 
rates are elevated, especially in South Carolina.  As a result, multi-family construction is projected to ease 
this year. Like much of the country, demand for housing exceeds supply in the Carolinas, fueling sharp 
price gains last year. House price increases are set to moderate this year, but remain solid in historical 
comparison. Slower growth of employment and personal income growth next year, along with more listings 
of new homes, are forecast to slow house price increases further.   
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