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Preview of the Week Ahead

The May jobs report will likely show payroll employment growth holding under 200,000 for a second
month in a row, with the unemployment rate holding steady at 3.9%. That's not high, but you can see the
difference between it and the half-century low of 3.4% reached in the first half of 2023 without your
glasses on. Average hourly earnings growth likely moderated further in year-over-year terms. Job
openings, released at a one-month lag to the level of employment, likely fell again in the latest release
for April.

Other economic data will likewise point to an economy operating in lower gear, but still growing. The ISM
manufacturing and services purchasing managers indexes (PMIs) are expected to rise in May, mirroring
pickups in the flash estimates of the S&P Global PMIs released last week. Construction spending likely
rose modestly in April after a dip in March. Car and light truck sales likely edged higher in May.

The Week in Review

First quarter economic growth was revised down from 1.6% annualized to 1.3% in the “second” estimate
of GDP, primarily due to a sharp downward revision to consumer spending. The 2.0% annualized increase
in consumer spending was driven solely by strong spending on services. Expenditures on goods fell
sharply, almost solely pulled down by a large decline in motor vehicles and parts purchases. Residential
investment was revised up to an annualized rate of 15.4%, the fastest in three years. Led almost entirely
by strong spending in investments in intellectual property products like research and development in
artificial intelligence, overall business investment was also revised higher to an annualized rate of 3.3%.
Government spending rose at a slower pace than the prior quarter. Net exports and inventory destocking
subtracted about 1.3% from growth.

The Gross Domestic Product Price Index — the broadest measure of price changes in the economy — rose
3.0% annualized last quarter, while the Personal Consumption Expenditures (PCE) Price Index, the Fed's
preferred inflation gauge, increased by 3.3%. Monetary policymakers are likely to be displeased by the
acceleration of PCE services inflation, which jumped to 5.3% annualized last quarter.

Continuing a flurry of weak housing market data, pending home sales plunged by 7.7% in April and were
down 7.4% from a year earlier. Pending home sales generally lead existing home sales by a month or two.
Hence, existing home sales are likely to be weak in the important spring home buying season. The low
inventory of houses for sale is propelling house prices higher despite multidecade low affordability. The
S&P CorelLogic Case-Shiller National Home Price Index reached an all-time high in March and was up
6.5% from a year earlier. The Case-Shiller 20-City Composite Index of the 20 largest cities accelerated
further to 7.4% year-over-year in March. The Federal Housing Finance Agency'’s flagship Purchase-Only
House Price Index report affirms the house price acceleration nationwide. House prices in the first
quarter were 6.6% higher compared to the same quarter last year and were up in all 50 states and 97 of
the 100 largest metropolitan areas.
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Economic Indicator Prior Consensus Comerica
Release Forecast Forecast
ISM Manufacturing PMI (May) 49.2 49.6 50.0
'\273” Construction Spending (Apr) -0.2% M/M 0.2% M/M 0.1% M/M
Ward’s Total Vehicle Sales (May) 15.7 million 15.9 million 15.8 million
Tue . . . .
6/4 Job Openings, Total Nonfarm (Apr) 8.488 million 8.300 million 8.200 million
Wed ADP Private Payroll Growth (May) 192,000 180,000 185,000
6/5 ISM Services PMI (May) 49.4 50.7 51.5
International Trade Balance in Goods and Services -$69.4 billion -$69.6 billion -$76.5 billion
(Apr)
Nonfarm Productivity (QoQ Seasonally-Adjusted 0.3% 0.3% 0.1%
Annual Rate/SAAR, 1t Quarter of 2024)
Thu
6/6 Unit Labor Costs (QoQ, Q1 2024) 4.7% 4.7% 4.7%
Initial Jobless Claims (Week of 6/1) 219,000 -- 223,000
Continuing Jobless Claims (Week of 5/25) 1,791,000 -- 1,786,000
Nonfarm Payroll Employment (May) 175,000 180,000 190,000
Unemployment Rate (May) 3.9% 3.9% 3.9%
The Labor Force Participation Rate (May) 62.7% -- 62.7%
Fri
6/7 Average Weekly Hours (May) 34.3 hours 34.3 hours 34.3 hours
Average Hourly Earnings (May) 0.2% M/M 0.3% M/M 0.2% M/M
3.9% YIY 3.8%Y/Y
Consumer Credit (Apr) $6.3 billion $10.4 billion -$14.1 billion
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